
         
 

                         
                               
   

 
 
 
 
 
 

 
 
 

 
 
 
 

                               
                         
     

                                 
                 

                           
                           
                   

 

How are my taxes calculated? 

First, each local jurisdiction will determine the revenue needed from property taxes. This 
amount – the levy – is calculated by subtracting all non‐property tax revenue from the total 
proposed budget. 

The levy is then spread among all taxable properties according to their net tax capacity. A 
property’s tax capacity is calculated by multiplying the taxable market value by the state‐
mandated classification rate. 

The final step is to calculate the local property tax rate by dividing the property tax revenue 
needed in a jurisdiction by its total tax capacity. 

The county auditor will also calculate and apply any homestead credits, referendum levies, and 
the state general tax (for certain types of property). Combining the above calculations, the 
basic formula to determine an individual property’s tax amount is: 


