
Olmsted County Truth In Taxation

2022 Levy and Budget 

December 2, 2021, 7:00 PM
Government Center Boardroom
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Presenter
Presentation Notes
Good evening.  My name is Wilfredo Román Cátala, Olmsted County Chief Finance Officer.  This is a public meeting with the purpose of sharing a high level 2022 budget and the amount of property taxes needed to pay for the cost of services that Olmsted County will provide in 2022.  Olmsted County residents were invited to attend this meeting and express their opinions.  I will first cover Property Taxes, also referred to as levy.  Then, I will review the 2022 Budget. Followed by a Public Comment Opportunity.



Which 
Entities 
Play A Role 
in Our 
Property 
Tax? 

State Legislature

Local Governments

County Assessor

Presenter
Presentation Notes
Which entities play a role in Our property tax?State Legislature: Establishes property classes and class rates, determines levels of state aid to local units of government, sets the amount of homestead credit exclusion, sets the state general tax rate and mandates programs to local government.Local government: Local units of government (like Olmsted County, City Councils, Township Board, School Districts, and others) determine their tax levy amount.County assessor: Assigns each property a market value and property classification as provided by state statute. The property tax is the result of actions taken by all three entities.



What 
Factors 
Affect Our 
Property 
Taxes? 

Change in market values

Changes to local tax levies

New taxes approved by referendum

Legislative changes to property classification 
rates, state aid formulas and other tax laws

Legislative unfunded or not properly funded 
mandates

Presenter
Presentation Notes
There are several items that affect our property taxes. The following have the largest impacts:Change in market value – This is important to understand, because in Minnesota the property tax system is ‘Ad Valorem’, meaning that properties are taxed at their value. The current real estate market has seen a significant increase in residential property values over the past 5 years and it has shifted property taxes of county, city and schools further to residential property from other property types such as commercial, apartments and agricultural properties. Changes to local tax levies (amount of money needed through property taxes to balance the budget) made by the city, county, school district or special taxing districtsNew taxes approved by referendumLegislative changes to property classification rates, state aid formulas, and other tax laws such as homestead credit exclusionLegislative unfunded or not properly funded mandates



Strong Residential Market 

City *Median Sales Price
Stewartville $247,000     +6.3%
Rochester $290,000     +12.0%
Byron $335,000     +24.1%
Oronoco $392,000     -12.7%

*Year to date as of October 2021, compared to 2020. 

Cities within Olmsted County continue to experience a strong residential 
market
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Presenter
Presentation Notes
"K:\Central Finance\Budget Admin\2022\Presentations\SEMR_MN_2021-10.pdf“Updated by WRCOronoco – Home sales at a lower price mix from a year ago.



County + HRA Combined Property Taxes (Levies) 

2021 Combined 
Levies +

2022 
Recommended  

increases = 2022 Recommended 
Combined Levies

Percent 
Change

County $107,552,788 $5,270,089 $112,822,877 4.90%
HRA $3,777,655 $156,686 $3,934,341 4.15%
Total $111,330,443 $5,426,775 $116,757,218 4.87%

Presenter
Presentation Notes
County Levy $112,822,877 – Increase of $5,270,089 or 4.90%County HRA $3,934,341 – Increase of $156,686 or 4.15%



New Construction – 2021 Assessment Payable 2022

Property Type New Construction Percentage of Total
Residential $176,101,700 60.0%
Apartment $45,865,100 15.6%

Commercial $67,133,100 22.9%
Agriculture $4,281,900 1.5%

Total $293,450,900 100.0%

Presenter
Presentation Notes
Here is the distribution of new construction assessed in 2021 and payable in 2022.  About $293 million with 60% residential, 15.6% Apartments, 22.9% Commercial, and 1.5% Agricultural.   New growth will offset levy by about 1.25%.



Proposed 2022 County Property Taxes

Olmsted County Property Taxes

Estimated Market Value

2021 Market Value vs Taxes by Property Type
Property Type Market Value Tax Levy 

Residential $      14,014,040,700 64.3% $         62,212,814 55.1%
Apartments $        1,606,927,900 7.4% $           8,590,293 7.6%
Commercial $        3,788,606,700 17.4% $         33,835,934 30.0%
Agriculture $        2,384,213,400 10.9% $           8,183,836 7.3%

Total $      21,793,788,700 100.0% $       112,822,877 100.0%

Presenter
Presentation Notes
This graph represents the proposed 2022 County property tax compared to estimate market value. Residential share of market value is 64.3% and pays 55.1% of property taxApartments share of market value is 7.4% and pays 7.6% of property taxCommercial share of market value is 17.4% and pays 30% of property taxAgriculture share of market value is 10.9% and pays 7.3% of property tax



Impact of Levies 
Under The Control of Olmsted County Board



Residential - 2022 Median Property Taxes (Levies) 

Estimated Taxable Value  
- Range

$150,000 to 
$199,999

$200,000 to
$249,999

$250,000 to
$299,999

$300,000 to
$399,999

$400,000 to
$499,999

Median, for the range 
above $175,700 $221,600 $272,800 $340,700 $439,400

Median levies:
County $828 $1,045 $1,288 $1,613 $2,091
HRA $30 $37 $46 $58 $74

All local levies $2,486 $3,101 $3,781 $4,656 $5,931
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Presenter
Presentation Notes
https://app.powerbigov.us/groups/f1abc049-9db0-4a04-b917-9d0f72128881/reports/36695efc-c093-49d7-bf87-9ec12819ebec/ReportSection0ad7a7ee4b7196094aedMedian Tax Tab in Power BI reportMedian is the mid pointPBIX Select Pay Year is 2022 only



Residential Parcels Only (Median Tax Change from Prior Year)

Presenter
Presentation Notes
This graph shows the median County and HRA tax change by year.   On the far right, you can see the median County and HRA tax change for Residential parcels in 2022 is $67. To the left is the history of changes represented as the median by year.



Residential Parcels Only (County + HRA)

Presenter
Presentation Notes
Impact of 2022 Proposed County and HRA levies: About 5% of residential parcels will experience a reduction from County and HRA taxes. About 33% of residential parcels will experience a property tax increase of up to $49.About 49% of residential parcels will experience a property tax increase between $50 and $149About 8% of residential parcels will experience a property tax increase between $150 and $249About 3% of residential parcels will experience a property tax increase between $250 and $499



Sample of Services Funded 
with Property Taxes 

• Public Health 
• Children Protective Services
• Vulnerable Adult Protective Services
• Housing
• Law Enforcement
• Roadways Maintenance

Presenter
Presentation Notes
Public Health – Population based health, disease surveillance The County is “hired” by the State to administer medical and financial assistance services locally.Children protective servicesVulnerable adult protective servicesHousingLaw Enforcement -  Patrol, Investigation, Detention Center (Jail) for adult offenders. Maintaining roadways clear during snow periods



County + HRA 2022 Expense Budget

Presenter
Presentation Notes
This graph includes the budget for the Governmental Funds, Enterprise Funds and Olmsted County Housing Redevelopment Authority (HRA).We have a combined budget of $282.5 millionAs a service provider organization our biggest asset is our workforce and they also represent the largest cost. Salaries & Benefits represent $126.4 M or 44.7% of budget.  Keep in mind we have a workforce of 1,283 Full Time Equivalents.Capital expenses are our second largest cost at $35.8M or 12.7%.  Road and Bridge construction and preservation along with equipment necessary for maintenance is critical to our economy and represents the majority of capital costs.Services & Charges is our third largest cost at $34.3 M or 12%. Olmsted County contributions to the Dodge Fillmore Olmsted Community Corrections is included here. It is a three-county community corrections system that provides corrections supervision and services to adults and juveniles.  Also included here are costs to maintain equipment and certain facilities, like the resource recovery facility. Payments for Clients is our fourth largest cost at $33.6M or 11.8%. Think about child placements, child foster care, mental health services, rental assistance. 



County + HRA 2022 Expense Budget by Division

Presenter
Presentation Notes
This graph shows the expense budget by Division:Health Housing and Human Services - $111.5M or About 40%Physical Development - $102.4M or 36%Public Safety – About $42.M or 15%General Government - $26.8M or about 9%



County + HRA 2022 Revenue Budget



County + HRA 2022 Revenue Budget by Divison

Presenter
Presentation Notes
(ANIMATION) This graph shows the distribution of Property Tax (levy) by DivisionHealth Housing and Human Services - $42.4M or 36%Physical Development - $19.9M or 17%Public Safety - $35.1M or 30%General Government - $19.4M or about 17%(ANIMATION) The second graph to the right shows the distribution of other funding sources by DivisionHealth Housing and Human Services - $69.2M or About 42%Physical Development - $82.5M or About 50%Public Safety - $6.7M or 4%General Government - $7.4M or about 4%



2022 Budget Adoption
The 2022 Levy and Budgets will be adopted at the regular Board 
meeting which begins at 9:00 am Tuesday, December 14, 2021,

Government Center Boardroom,
151 4th Street SE, Rochester, MN 

This presentation will be available
on the Olmsted County website.

https://www.olmstedcounty.gov/government/county-
departments/finance/budgets-and-statements

If you have questions, email the Olmsted County Finance  office:  
greden.anita@co.olmsted.mn.us
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https://www.olmstedcounty.gov/government/county-departments/finance/budgets-and-statements
mailto:greden.anita@co.olmsted.mn.us


Public Comment Opportunity 

PLEASE:
 Use the microphone at the lectern, and

 State your name and address for the record before   
speaking.

Please make sure you’ve entered your name and address 
on the circulated sign-in sheet. 
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